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Limassol, November 03, 2014 -- Moody's Investors Service has today downgraded the long-term local- and
foreign-currency deposit ratings of Bulgaria's Corporate Commercial Bank AD (Corpbank) to Ca from Caa1, and
placed the ratings on review with direction uncertain. Concurrently, Moody's lowered the bank's baseline credit
assessment (BCA) to c from ca within the E standalone bank financial strength rating (BFSR) category. The short-
term deposit ratings of Not Prime are unaffected by today's rating action.

The downgrade of the deposit ratings reflects the heightened risk of material losses for Corpbank's uninsured
depositors following the publication of the results of the audit commissioned by the Bulgarian National Bank (BNB).
The audit indicated significant impairment losses and a negative equity position for the bank.

The review on Corpbank's deposit ratings reflects uncertainty regarding the ultimate treatment of uninsured
depositors. While Moody's notes that the Bulgarian Parliament has discussed potential measures that could
contain losses to uninsured depositors, so far these have not been adopted. The review will focus on how the
bank is ultimately resolved and the magnitude of losses for uninsured depositors.

A full list of affected ratings is provided at the end of this press release.

RATINGS RATIONALE

The downgrade of Corpbank's long-term deposit ratings to Ca and the lowering of the standalone BCA to c is
driven by Moody's expectations of material losses to uninsured depositors following the publication of the results
of the audit commissioned by the BNB, which indicate that the bank needs to take significant impairments resulting
in a negative equity position. More specifically, according to the audit report submitted to the BNB on 20 October,
Corpbank needs to take provisions of BGN4.2 billion (EUR2.1 billion), which compares to total assets of BGN6.7
billion as of September 2014 and shareholder's equity of BGN198 million.

Furthermore the rating agency notes that both insured and uninsured depositors have not had access to their
deposits since 20 June 2014 when the bank was placed under administrative supervision.

RATIONALE FOR REVIEW

The review on Corpbank's deposit ratings reflects uncertainty regarding the ultimate treatment of uninsured
depositors. While Moody's notes that the Bulgarian Parliament has discussed potential measures that could
contain losses to uninsured depositors, so far these have not been adopted. The review will focus on how bank is
ultimately resolved and the magnitude of losses for uninsured depositors.

WHAT COULD MOVE THE RATINGS UP/ DOWN

Moody's could further downgrade Corpbank's Ca deposit ratings if the review concludes that uninsured depositors
are likely to suffer losses greater than currently anticipated in the Ca range. The deposit ratings could be
confirmed or upgraded if the authorities implement a restructuring plan containing the imposition of losses to
uninsured deposits.

LIST OF RATINGS

- Long-term local- and foreign-currency deposit ratings downgraded to Ca from Caa1; on review direction
uncertain

- Standalone bank financial strength rating (BFSR) affirmed at E -- now mapping to a standalone credit
assessment of c, from ca previously

-Short-term deposit ratings of Not-Prime remain unaffected

No outlook is assigned to the E BFSR and short-term deposit ratings.



No outlook is assigned to the E BFSR and short-term deposit ratings.

PRINCIPAL METHODOLOGIES

The principal methodology used in this rating was Global Banks published in July 2014. Please see the Credit
Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the



herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
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arising from or in connection with the information contained herein or the use of or inability to use any such
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MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."
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section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for "retail clients" to make any investment decision based on MOODY'S credit
rating. If in doubt you should contact your financial or other professional adviser.


